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Allowing
informal trade

Theeconomiclandscape of Balochistan,
a province already grappling with his-
torical marginalization and systemic
neglect, has been pushed toward an
abyss following the stringent closure and
regulation of border trade with Iran and
Afghanistan. For decades, the informal
economy often dismissively labeled as
“smuggling” has served as the primary,
and in many cases the only, lifeline for
millions. In a region where the state has
failed to establish a robust industrial base
or provide meaningful public sector
employment, the movement of fuel, food,
and basic commodities across these
porous frontiers is not merely a matter of
commerce; it is a survival mechanism.
The recent crackdown on these tradi-
tional trade routes has disconnected the
umbilical cord of the local economy, lead-
ing to a catastrophic surge in unemploy-
ment and an unprecedented deepening
of poverty that threatens the social fabric
of the province. The gravity of the situa-
tion cannot be overstated. Families that
have depended on cross-border trade for
generations now find themselves without
a source of income, as the “informal”
business that once sustained local mar-
kets is throttled by security-led restric-
tions and administrative bottlenecks.
While the government may argue that

such measures are necessary for national
security and the formalization of the
economy, these objectives cannot be
achieved at the cost of mass starvation.
Policy decisions made in distant corri-
dors of power often fail to account for the
unique socio-economic realities of
Balochistan’s border districts. When the
state removes a citizen’s primary means
of subsistence without offering a viable,
immediate alternative, it doesn't just fos-
ter poverty; it breeds resentment and des-
peration. The current crisis demands a
paradigm shift in how the state views
Balochistan’s economic connectivity. The
transition from an informal to a formal
economy should be a gradual, inclusive
process, not a sudden execution of liveli-
hoods. It is essential that the government
immediately eases restrictions on small-
scale informal trade to provide short-
term relief to the masses. Simultaneously,
there must be a concerted effort to invest
in local infrastructure, agriculture, and
small-scale industries that can absorb the
displaced workforce. Balochistan needs
more than just security checkposts; it
needs border markets, vocational train-
ing centers, and a clear roadmap for eco-

- nomic integration. If the state continues

to prioritize regulation over the welfare
of its people, it risks turning a localized
economic downturn into a permanent
humanitarian and security crisis. The
time to act is now, before the cycle of pov-
erty becomes an inescapable legacy for
the next generation.
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