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$7.7 billion approved for Reko Diq

Government gave its final nod to the first phase of the Reko Dig
Copper Gold Project. Approval, which includes a revised cost of
$7.723 billion, marks a crucial turning point for Pakistan. It's not just
about a mine; it's about a massive step towards economic stability and
progress, particularly for the people of Balochistan. The numbers are
staggering. Phase-I alone is expected to start producing concentrate by
late 2028. Over its 37 years lifespan, the mine could generate an
incredible $90 billion in operating cash flows. The most exciting part?
A significant portion of this wealth around $53 billion is projected to
stay right here in Pakistan. This isn't just pocket change. This is
money that can be used to build schools, hospitals, roads, and create a
better future for our people.

The project's benefits are spread across different levels. The federal
and Balochistan governments are set to receive billions in fiscal rev-
enue. The Balochistan government, in particular, will see huge gains
through its free carry interest and equity inflows. This is a game-
changer for a province that has long felt neglected. The project's com-
mitment to community development is also a welcome sign.
Providing safe drinking water, building schools, and offering training
to local youth are concrete steps towards making sure the people of
the region truly benefit from the wealth beneath their feet. This is the
kind of inclusive development that can bridge divides and build trust.
The project's impact on employment is another major plus: We're talk-
ing about 7,500 jobs during the peak construction phase and 3,500
during the mine's operations. These aren't just temporary gigs; they
are opportunities for a generation of Pakistanis to learn valuable
skills, earn a good living, and contribute to the nation's growth. The
fact that Baloch graduates are already being sent overseas for training
shows a serious commitment to developing local talent. A project of
this size isn't without its challenges. The cost has gone up, which is a
point of concern. The revised $7.723 billion price tag is higher than
the previous estimate, mostly because of increased financing costs.
However, the government's plan to meet these commitments, includ-
ing a clever arrangement for state-owned entities to use their own

~ reserves, shows a proactive approach to managing the financial side -
of things. The decision to use local currency for a significant portion
of the costs is also a smart move, reducing our exposure to foreign
exchange fluctuations.
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